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Message Text 


UNCLASSIFIED 

PAGE 01 LA PAZ 09858 131333Z 
ACTION ARA-10 

INFO OCT-01 ISO-OO EB-07 L-03 TRSE-00 SS-15 SSO-OO SP-02 
INR-07 INRE-00 /045 W 

- 109185/44 

O 131325Z DEC 76 

FM AMEMBASSY LA PAZ 

TO SECSTATE WASHDC IMMEDIATE 3440 

UNCLAS LA PAZ 9858 

DEPT FOR ARA/AND/B - ROBERT PACE 

E.O. 11652: N/A 
TAGS: BDIS, BL 
SUBJ: PROTEBOL 

1 . EMBASSY HAS RECEIVED LETTER OF DECEMBER 8, 1976 FROM 
BANCO DEL ESTADO STATING THAT COOPER INTERNATIONAL 
TIRE COMPANY HAS OBTAINED A COURT DECISION SETTING 
AUCTION OF PROTEBOL'S ASSETS DEC 20, 1976. THE 

LETTER POINTS OUT THAT AT THE REQUEST OF THE EMBASSY 
AND PROTEBOL SHAREHOLDERS THE BANK POSTPONED ITS OWN 
LEGAL ACTION, BUT THAT NOW IT IS FORCED TO PROCEED 
WITH LEGAL ACTION TO PROTECT ITS PREFERENTIAL RIGHTS 
AGAINST PROTEBOL. 

2. EMBOFFS DISCUSSED SITUATION WITH BANCO DEL ESTANDO 
LAWYER DECEMBER 10. THEY SAY BANCO INITIATED ACTION 
DECEMBER 9 WHICH WOULD, IF SUCCESSFUL, POSTPONE 
AUCTION FOR ABOUT 90 DAYS. DURING THIS PERIOD THE COURT 
WOULD HOLD DEBTOR'S MEETING. AS WE UNDERSTAND IT, 

BUSONY COULD CONTINUE NEGOTIATIONS OF SELLING PROTEBOL 
TO GONZALES BROTHERS DURING THE 90 DAYS POST- 
PONEMENT PERIOD. 

3. BANCO LAWYERS ASKED EMBASSY OFFICIALS TO GO 
WITH THEM TO COCHABAMBA TO DISCUSS SITUATION 
WITH VARIOUS PARTIES. WE DECLINE TO DO SO 
WITHOUT INSTRUCTIONS FROM DEPARTMENT. 

4. COMMENT. BANCO DEL ESTADO IS PROTECTING ITS LEGAL POSITION AS 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 LA PAZ 09858 131333Z 

IS FCIA. THE QUESTION IS, WILL DR. BUSONY SPEND TIME AND MONEY 
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DURING THE 90 DAY PERIOD TO FINALIZE SALE OF ASSETS TO 
GONZALES BROTHERS? 

5. ACTION REQUESTED: PLEASE ADVISE WHAT, IF ANY, ACTION EMBASSY 
SHOULD TAKE AT THIS POINT. WE REMIND DEPARTMENT THAT DR. 

BUSONY HAS NOT TO OUR KNOWLEDGE ENGAGED LEGAL COUNSEL IN 
BOLIVIA TO PROTECT HIS INTERESTS, 

STEDMAN 


UNCLASSIFIED 


NNN 
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Decaption Note: 
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